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SUBJECT: CIV AIR: US DEPARTURE TAX 
REF: STATE 238742, DEC 6, 1973 

1, EMBASSY RECEIVED FROM EXTAFF FEBRUARY 19 CAUTIOUS 
BUT POSITIVE RESPONSE TO OUR NOTE OF DECEMBER 1 1, 1973 
REQUESTING RECONSIDERATION OF SEPTEMBER 5 AIR TRANSPORT 
COMMITTEE DIRECTIVE TO CARRIERS NOT TO COLLECT US DEPARTURE 
TAX IN CANADA. 

2. SUBSTANTIVE PARAGRAPH FOLLOWS: 

QUOTE. THE DEPARTMENT OF EXTERNAL AFFAIRS HAS BEEN 
INFORMED THAT THE AIR TRANSPORT COMMITTEE HAS MODIFIED 
ITS PRECEDENT DECISION THAT THIS TAX SHOULD NOT BE 
COLLECTED IN CANADA. THE UNITED STATES TRANSPORTATION 
TAX MAY NOW BE COLLECTED IN CANADA ON A RETURN TRIP SOLD 
IN CANADA, PROVIDED HOWEVER THAT IT BE MADE VERY CLEAR 
TO ALL TRAVELERS THAT THERE IS NO COMPULSION TO PAY 
THE TAX IN CANADA, THAT THE ABILITY TO DO SO IS 
RELATED TO A MATTER OF THEIR INCONVENIENCE, AND 
THAT IF THE TAX IS NOT PAID IN CANADA THE PASSENGER 
WILL BE REQUIRED TO PAY IT BEFORE DEPARTING THE UNITED STATES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 OTTAWA 00476 201926Z 

AIRPORT. THI SPRIVILEGE IS GRANTED ON A TRIAL 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



BASIS, AND SHOULD COMPLAINTS ARISE FROM THIS PRACITICE 
THE COMMITTEE MAY CANCEL THIS PRIVILEGE. UNQUOTE. 

3. WORDING DOES NOT SPECIFICALLY AUTHORIZE COLLECTION 

OF US TAX IN CANADA ON ONE-WAY TICKETS TO THIRD COUNTRIES VIA 

US INTERMEDIATE POINTS. HOWEVER, QUIRT OF AIR 

TRANSPORT COMMITTEE STAFF HAS INDICATED TO TCO THAT 

THIS OMISSION WAS NOT DELIBERATE AND IN HIS VIEW 

CARRIERS WOULD NOT BE PRECLUDED FROM COLLECTING TAX 

IN CANADA FOR LEG OF JOURNEY INVOLVING US DEPARTURE 

SO LONG AS PASSENGER CLEARLY IS TOLD HE HAS OPTION 

NOT TO PAY IT IN CANADA. 

JOHNSON 
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